
An additional carbon intensity filter enables 
our screening process to not only remove 
issuers involved in controversial industries, 
and those with poor ESG practices, but 
also to tackle the most immediate of 
environmental issues by excluding the 
worst carbon emissions offenders.
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Source: Bloomberg, HSBC Asset Management, MSCI, as at January 2022
1. Source: Euromoney 2020 “World’s Best Bank for Sustainable Finance” 
2. Principles for Responsible Investment
3. Source: https://www.unpri.org/signatories/hsbc-global-asset-

management/1306.article
4. Task Force on Climate-related Financial Disclosures

Our enhanced proposition
Designed to take a step beyond market 
offering, our ETF incorporates all three of 
Bloomberg’s existing ESG index approaches, 
alongside an additional carbon screen, 
targeting: 

The strategy at a glance
The HSBC Bloomberg Global Sustainable Aggregate 1-3y Bond UCITS ETF is designed to provide an ESG score 
uplift and carbon emissions reduction relative to the parent corporate universe through a transparent and robust 
methodology. The ETF harnesses our extensive experience in passive fixed income investing, combined with our 
socially responsible investment expertise. 

Why HSBC?
 The World’s Best Bank for Sustainable Finance1

 Early signatory of the Montreal Carbon Pledge in 2015

 Early global signatory of the PRI2 and highest A+ 
assessment score in all modules3

 Founding Signatory and Global Steering Committee 
Member of Climate Action 100+

 As a support of the TCFD4, we work with portfolio 
companies to improve their climate-related disclosures

 Specialised ETF Sales and Capital Markets teams as 
well as dedicated SRI and engagement specialists

 30+ years experience in managing passive portfolios, 
with a strong record of close tracking and minimising
costs

1 ESG rating 
improvement

> 5%

Carbon 
emissions 
intensity 
reduction

> 50%

2

SFDR classification

The HSBC Bloomberg Sustainable Global Aggregate 1-3y Bond 
UCITS ETF meets the letter and spirit of the Article 8 SFDR 
classification. Our ETF has a very definite focus on 
Environmental, Social and Governance criteria through its ESG 
screening process alongside an embedded carbon filter. In 
addition, our robust and broad-based stewardship and 
engagement practices ensure that we are focused on governance 
related issues at the companies our products invest in.

Past performance is no guarantee of future returns. Future 
returns will depend inter alia on market developments, the fund 
manager’s skill, the fund’s level risk and management costs and 
if applicable subscription and redemption costs. The return, the 
value of money invested in the fund may become negative as a 
result of price losses and currency fluctuations. There is no 
guarantee that all of your invested capital can be redeemed. 
Unless stated otherwise, inflation is not taken into account.

The product promotes environmental or social characteristics, or a 
combination of those characteristics, provided that the companies in which 
the investments are made follow good governance practices  even if this is 
not its central point, or the central point of the investment process. 
Representative overview of the investment process, which may differ by 
product, client mandate or market conditions. 
This publication is a non contractual document and a marketing 
communication. It is intended for Professional Clients as defined by MIFID 
only and should not be distributed to or relied upon by Non professional
clients. The information contained in this publication is not intended as 
investment advice or recommendation.
Before subscription, investors should refer to the Key Investor Information 
Document (KIID) of the fund as well as its complete prospectus.
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A comprehensive screening methodology

Source: Bloomberg, HSBC Asset Management, as at October 2021. Allocation is as at the date indicated, may not represent current or future allocation and is 
subject to change without prior notice. Characteristics and weightings are for information only, are not guaranteed and are subject to change over time, and 
without prior notice, taking into account any changes in markets. Representative overview of the investment process, which may differ by product, client 
mandate or market conditions. 
1. This fund may not be yet available in the mentioned exchanges.

Benchmark HSBC Bloomberg Global Sustainable Aggregate 1-3y Bond UCITS ETF  (I36635 Index)
TER 0.18%
Registration AT, CH, DE, DK, ES, FI, FR, HK, IE, IT, LU, NL, PT, SE, SG, UK

Listings1 / Ticker LSE: HAGS LN (GBP), HAGG 
LN (USD)

Euronext: HAGG FP (EUR)
SIX: HAGG SW (USD)

BI: HAGG IM (EUR)
Xetra: HAGG GY (EUR)

ISIN IE000XGNMWE1
Base currency USD
Fund domicile Ireland
Fund manager HSBC Global Asset Management (UK) Ltd
Replication method Physical full replicated
Investment horizon 5 years
Dividend treatment Accumulating

Fund details

Asset class and sector breakdown
Asset class/sector Index Weight

ABS 0.36%

Agency 7.75%

CMBS 0.62%

Covered 3.08%

Financial Institutions 8.71%

Industrial 5.17%

Local Authority 2.89%

MBS Passthrough 0.90%

Sovereign 0.78%

Supranational 3.15%

Treasury 66.31%

Utility 0.28%

Source: Bloomberg, HSBC Asset Management, as at 30 September 2021

AAA (9.1%)

AA (34.7%)

A (7.1%)

BBB (7.2%)

BB (0.1%)

Not rated (41.9%)

Source: Bloomberg, HSBC Asset Management, as at 30 September 2021

ESG Best in Class 
Screen

Carbon Intensity 
Screen

Tilt 
Factors

Business Involvement Screening 
Research (BISR) Exclusions

Best-in-class ESG screen rules applied:
 Exclude if ESG Rating < BB
 Exclude if E Score < 2
 Exclude if S Score < 2
 Exclude if G Score < 2
 Exclude Non-Rated Issuers

 AAA, AA, A
 BBB
 BB

Applied on annual basis (weapons, tobacco, thermal 
coal, nuclear energy, UN Global Compact (UNGC) 
principles, gambling and adult entertainment)

Exclude issuers with MSCI carbon intensity score above 
750 t/USD million sales

2.00
1.00
0.50

Credit rating allocation
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Key risks
The value of an investment in the portfolios and any income from them can go down as well as up and as with any 
investment you may not receive back the amount originally invested. 

 Counterparty Risk: The possibility that the counterparty to a transaction may be unwilling or unable to meet its obligations

 Credit Risk: A bond or money market security could lose value if the issuer’s financial health deteriorates

 Default Risk: The issuers of certain bonds could become unwilling or unable to make payments on their bonds.

 Derivatives Risk: Derivatives can behave unexpectedly. The pricing and volatility of many derivatives may diverge from strictly 
reflecting the pricing or volatility of their underlying reference(s), instrument or asset

 Exchange Rate Risk: Changes in currency exchange rates could reduce or increase investment gains or investment losses, in some 
cases significantly

 Index Tracking Risk: To the extent that the Fund seeks to replicate index performance by holding individual securities, there is no 
guarantee that its composition or performance will exactly match that of the target index at any given time (“tracking error”)

 Interest Rate Risk: When interest rates rise, bond values generally fall. This risk is generally greater the longer the maturity of a bond 
investment and the higher its credit quality

 Investment Fund Risk: Investing in other funds involves certain risks an investor would not face if investing in markets directly. 
Governance of underlying assets can be the responsibility of third-party managers

 Investment Leverage Risk: Investment Leverage occurs when the economic exposure is greater than the amount invested, such as 
when derivatives are used. A Fund that employs leverage may experience greater gains and/or losses due to the amplification effect 
from a movement in the price of the reference source

 Liquidity Risk: Liquidity Risk is the risk that a Fund may encounter difficulties meeting its obligations in respect of financial liabilities
that are settled by delivering cash or other financial assets, thereby compromising existing or remaining investors

 Operational Risk: Operational risks may subject the Fund to errors affecting transactions, valuation, accounting, and financial reporting, 
among other things
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Important information
This document is intended for professional clients only and should not be distributed or relied upon by retail clients. The views expressed in this document are 
subject to change without notice. This document is solely for your information and should not be reproduced or further distributed to any person or entities, 
whether in whole or in part, for any purpose. The material contained herein is for information purposes only and does not constitute investment advice or a 
recommendation to any reader of this material to buy or sell investments. Care has been taken to ensure the accuracy of this document, but HSBC Asset 
Management accepts no responsibility for any errors or omissions contained herein.
If necessary, investors can refer to the complaints handling charter available in the banner of our website.
Please note that the distribution of the product can stop at any time by decision of the management company. 
The HSBC ETFs are sub-funds of HSBC ETFs plc (“the Company”), an investment company with variable capital and segregated liability between sub-funds, 
incorporated in Ireland as a public limited company, and is authorised by the Central Bank of Ireland. The Company is constituted as an umbrella fund, with 
segregated liability between sub-funds. Shares purchased on the secondary market cannot usually be sold directly back to the Company. Investors must buy 
and sell shares on the secondary market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may 
pay more than the current Net Asset Value per share when buying shares and may receive less than the current Net Asset Value per Share when selling them. 
SRRI: 3 out of 7 - The rating is based on price volatility over the last five years, and is an indicator of absolute risk. Historical data may not be a 
reliable indication for the future. The rating is not guaranteed to remain unchanged and the categorisation may shift over time. The lowest rating 
does not mean a risk-free investment. Do not run any unecessary risk. Read the Key Investor Information Document.
For investors in Belgium
Tax on Stock Exchange transactions: this tax ("taxe sur les opérations de bourse" or "TOB") is due by Belgian resident taxpayers on redemptions and conversions 
(i.e. share/unit classes switch) related to capitalisation shares of investment companies (i.e. funds with legal personality such as SICAVs) that are registered with 
the FSMA. In such cases, the applicable TOB rate is 1,32% (with a maximum amount of EUR 4,000 per transaction). The TOB is also due on secondary market 
transactions (i.e. purchases and sales) of distributing and capitalising shares and units of ETFs and trackers established as investment companies or on a 
contractual funds. In these cases, the TOB may be due at the rate of 0.12% (cap: EUR 1,300), 0.35% (cap: EUR 1,600) or 1.32% (cap: EUR 4,000) depending on 
the features of the Fund.
Belgian savings tax: Individual investors will subject to 30% withholding tax on the distribution of dividends (distribution share) and / or the capital gain 
generated on the sale shares (capitalization share and / or distribution) of the Fund : 
- having more than 25% of receivables in the portfolio for the shares acquire before January 1, 2018 
- having more than 10% of receivables in the portfolio if the units have been acquired from January 1, 2018
For investors in France : All applications are made on the basis of the current HSBC ETFs plc prospectus, the relevant Key Investor Information Document 
('KIID'), and supplement, and most recent annual and semi-annual reports, which can be obtained on our website : www.etf.hsbc.com/fr or upon request free of 
charge from CACEIS BANK , the centralising correspondent in France, 1/3 place Valhubert, 75013 Paris. Investors and potential investors should read and note 
the risk warnings in the prospectus, relevant key Investor Information Document ('KIID') and fund supplement.
For investors in the Netherlands : All applications are made on the basis of the current HSBC ETFs plc prospectus, the relevant Key Investor Information 
Document ('KIID'), and Fund supplement, and most recent annual and semi-annual reports, which can be obtained on our Internet website : 
http://www.assetmanagement.hsbc.com/kiid?lang=en&country=gb or upon request free of charge from HSBC Global Asset Management (UK) Limited, 8 
Canada Square, Canary Wharf, London, E14 5HQ. UK. Investors and potential investors should read and note the risk warnings in the prospectus, relevant key 
Investor Information Document ('KIID') and fund supplement.
For investors in Italy and Spain: Before subscribing, the investor must carefully read the KIID (Key Investor Information Document) and latest financial statements 
of the ETF, which has been authorised for commercialisation in Italy by Consob, and in Spain by Comision Nacional del Mercado de Valores (CNMV), available at 
www.etf.hsbc.com. The KIID, prospectus, articles of incorporation and latest financial report are available upon request free of charge.
For investors in Denmark
The Danish Financial Supervisory Authority has received proper notification of the marketing of units or shares in these funds to investors in Denmark in 
accordance with the Danish Investment Associations Act and the executive orders issued pursuant thereto.
This [memorandum/deck] does not constitute a prospectus under Danish securities law and consequently has not been filed with, nor is approved by, the 
Danish Financial Supervisory Authority. Any resale of units or shares in [UCITS Fund's name] to investors in Denmark will constitute a separate offer of the units 
or shares under Danish securities law, including its prospectus regulation, and accordingly such resale must either (i) not constitute a public offering of securities 
in Denmark or the admission of securities to trading on a regulated market within the meaning of the Danish Capital Markets Act or any executive orders issued 
pursuant thereto, or (ii) only be completed in reliance on one or more of the exemptions from the requirement to prepare and publish a prospectus in the Danish 
Capital Markets Act or any executive orders issued pursuant thereto.
For investors in Norway
These funds are registered for marketing in Norway pursuant to the UCITS Directive, as implemented in Norway. The funds have been notified the Norwegian 
Financial Supervisory Authority (Nw: Finanstilsynet) in accordance with section 9-3 of the Norwegian Securities Funds Act of 2011.
For investors in Finland
The funds may not be marketed, offered or sold, directly or indirectly in the Republic of Finland, except pursuant to applicable Finnish laws and regulations. 
Specifically, the units in the [Fund] may not be marketed, offered or sold, directly or indirectly, to the public in the Republic of Finland, except pursuant to the 
Finnish Act on Common Funds (213/2019, as amended), the Finnish Act on Alternative Investment Fund Managers (162/2014, as amended) or the Finnish 
Securities Market Act (746/2012), as amended. This deck may not be distributed publicly, except where allowed by Finnish law. This deck has not been 
approved by the Finnish Financial Supervisory Authority.
Restrictions: The shares in HSBC ETFs plc have not been and will not be offered for sale or sold in the United States of America, its territories or possessions 
and all areas subject to its jurisdiction, or to United States Persons.
Affiliated companies of HSBC Global Asset Management (UK) Limited may make markets in HSBC ETFs plc.
“Bloomberg®”, HSBC Bloomberg Global Sustainable Aggregate 1-3y Bond UCITS ETF (I36635 Index) is a service mark of Bloomberg Finance L.P. and its 
affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”) and have been licensed for use for 
certain purposes by HSBC Asset Management. Bloomberg is not affiliated with HSBC Asset Management, and Bloomberg does not approve, endorse, review, 
or recommend the HSBC Bloomberg Global Sustainable Aggregate 1-3y Bond UCITS ETF (I36635 Index). Bloomberg does not guarantee the timeliness, 
accurateness, or completeness of any data or information relating to the HSBC Bloomberg Global Sustainable Aggregate 1-3y Bond UCITS ETF (I36635 Index).
Consequently, HSBC Global Asset Management (France) will not be held responsible for any investment or disinvestment decision taken on the basis of the 
commentary and/or analysis in this document. 
All data from HSBC Asset Management unless otherwise specified. Any third party information has been obtained from sources we believe to be reliable, but 
which we have not independently verified.
Capital is not guaranteed. Those ETF must be considered as speculative
HSBC Asset Management is the brand name for the asset management business of HSBC Group, which includes the investment activities provided through our 
local regulated entities. This document is distributed by HSBC Global Asset Management (France).
HSBC Global Asset Management (France) - 421 345 489 RCS Nanterre. Portfolio management company authorised by the French regulatory authority AMF (no. 
GP99026) with capital of 8.050.320 euros, in Italy, Spain and Sweden through the Milan, Madrid and Stockholm branches of HSBC Global Asset Management 
(France), regulated respectively by Banca d’Italia and Commissione Nazionale per le Società e la Borsa (Consob) in Italy, the Comisión Nacional del Mercado de 
Valores (CNMV) in Spain and the Swedish Financial Supervisory Authority (Finansinspektionen) in Sweden.
Postal address : 38 avenue Kléber 75116 PARIS
Head Office : Immeuble Coeur Défense - 110 esplanade du Général de Gaulle - La Défense 4 - 92400 Courbevoie - France 
Copyright : All rights reserved ©  HSBC Global Asset Management (France), 2022.
All rights reserved. www.assetmanagement.hsbc.com
Non contractual document, updated in 01/22. AMFR_2022_WHOLE_FO_0042. Expires: 01/2023
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